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STATUTORY AUDITORS' CERTIFICATE

(,,t-he Board") in its meeting dated Juty 24,2020 to the fottowing persons;

Sr. No. Name of ProPosed Altottee(s) Category of Atlottee
No. of Shares

proposed to be
allotted

I Mr. Satishkumar DaYabhai ManiYa Promoter 52772

2, Mr. Rameshbhai Virjibhai Kakadiya Promoter 99995

To,

The Members,

SHISH INDUSTRIES LIMITED

Dear Member(s)

Sub: Auditor.s certificate on compliance with proposed preferential issue of 152767 Equity Shares

of . 10/- each at 
" 

p.ii"bf ' so.ob (inctuding premium.oi.' 40.00/- per Equity Sh15) aggregating.to
: 7,63g,350.00 to promoters of Shisir Industries Limited - through_cond.uct of Postal Batlot vide notice

OatJ liy 21,2020 in terms of Chapter V of the Securities and Exchange Board of lndia (lssue of

iipiiaf and oiiclosure Requirements) Regulations, 2018, as amended.

This Certificate is issued in terms of our audit engagement with Shish Industries Limited ("the Company")

roi tne statutory auditand as per the requiremeit or sub-regutation 2 of regulation 163 under chapter v

of the Securities and E*h;rgJB"ara or lndia (lssue of capitit and Disctosure Requirements) Regulations'

2018 as amended ("SEBI Regutations").

As required, we have examined the comptiance with the appticabte regutations of Chapter V of the SEBI

n"gutl,iioni'for preferentl"f iiitl ot equity-snares by the,CoTp"ny 1?!loved 
by the Board of Directors

Mr. Satishkumar Dayabhai Maniya and Mr. Rameshbhai virjibhai Kakadiya shall cotlectivety refer as

"Promoters of the Company" or i'Proposed Altottees" in this certificate'

ln terms of the aforesaid sEBl Regutations, the company has issued a Postal Batlot notice dated Juty 24'

2020 along with exptai"i".V it"i"rent ("ihe Notice") io the members of the Company for which voting

is schedutEd between Auguit 1,2020 and August 30, 2020'

Pursuant to provisions of sections 23(1 Xb), 42,62(1\(cl of the. companies Act, 201.3 ("the Act") and other

appticabte provisions or in" lct ir iny, tn" iuia'n<itic" seeks the consent of the members by way of

Speciat Resotution to approve. the proposed issue of 152767 Equity Shares 9f - - Io^l-^":^th 
at a price of '

50.00 (inctuOing premium of ' +O.bOl- per Equity Share) aggregaiing to ' 7,638,350'00 to Promoters of

Shish lndustrieitimtted, on preferentiai issue basis as per ltem No' 2 to the Notice'
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Managements' responsibility

The comptiance with the aforesaid SEBI Regutations for the preferential issue of equity shares and

preparation of the aforesaid Notice, inctuding its content in respect of ltem No. 2 of the Notice is the
iesponsibitity of the management of the Company. This responsibitity includes the design,

imptementation, maintenance of and adherence to the internal controts retevant to the preparation and

maintenance of the relevant records and providing atl retevant information. Also, this responsibitity
inctudes ensuring that the retevant records provided to us for our examination are correct and complete.

The management is atso responsibte for providing atl relevant information to SEBI, and/or BSE Limited.

The Management of the Company has obtained the Pricing certificate from Mr. Anand Lavingia, Practicing

Company Secretary in terms of Regutation 164(1) of Securities and Exchange Board of India (lssue of
Capital and Disctosure Requirements) Regutations, 2018.

Auditors' responsibility

We have not performed an audit, the objective of which woutd be expression of an opinion on the
financiat statements, specified etements, accounts or items thereof, for the purpose of this certificate'
Accordingty, we do not express such an opinion.

We conducted our examination in accordance with the Guidance Note on Reports or Certificates for
Speciat Purposes (Revised 2016) ("the Guidance Note") issued by the lnstitute of Chartered Accountants

of India ("the lCAi"). The Guidance Note requires that we compty with the ethical requirements of the
Code of Ethics issued by the lCAl

We have comptied with the retevant appticabte requirements of the Standard on Quatity Control ("SQC")

1, Quatity Controt for Firms that Perform Audits and Reviews of Historical Financial Information, and

Other Assurance and Retated Services Engagements.

For the purpose of this certificate, we have ptanned and performed the fottowing procedures to
determine whether anything has come to our attention that causes us to believe that the proposed

preferential issue of equityshares as set out in ltem No. 2 of the notice is not in accordance with
regutation 159, 160, 161, 163, 164, 167 of the aforesaid SEBI Regutations:

a) With respect to regutation 159 of SEB| Regutations, we have verified that the Company has obtained' 
requisite undertaking from proposed attottees ("Promoters") and persons betonging to the
promoters' group to ensure that they have not sotd any equity shares ofthe Company during the six

months preciding the retevant date of Juty 31 ,2020 determined in accordance with SEB| Regutations;

b) With respect to conditions specified in regulation 160 of the SEBI Regulations, we have performed' 
the fottowing procedure to confirm the compliance with required conditions:

. Obtained confirmation from the Company that since its incorporation, the Company has not made

any Preferentiat lssue and accordingty Regutation 160 (a) of SEBI Regutations is not applicabte to
the Company. Att equity shares of the Company are already made futty. paid up as on date.

Further, 
'att 

6quity sh'ares to be attotted by way of preferentiat issue shatt be made futty paid up

at the time of the altotment

. Examined the Notice issued by the Company and confirmed that the special resotution for the
proposed preferential issue of equity shares is inctuded in the same. Comptiance with Regutation

iOO (U) of SEB| Regutations witt be subject to the special resotution being passed by the members

of the Company August 30,2020;
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d)
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. Obtained confirmation from the Company and confirmed the pre-preferentiat hotding of equity

shares of the Company hetd by the attottees and such pre-preferentiat hotding is hetd in the

demateriatized form;

. Enquired with the management of the Company and obtained-representation to confirm that the

Company has adhered t-o conditions for continuous tisting of equity shares as specified in the

tisting agreement with the recognized stock exchange where the equity shares of the company

are listed;

. Verified that the Company has obtained permanent Account Number ('PAN") of. the proposed

attottees. The Company nis retied on the undertaking provided by the proposed attottees for the

PAN number;

With respect to determination of retevant date as pef tle requirement specified-in Regutation 161

of SEBI iegutations, we have satisfied oursetves that Retevant Date is Juty 31,2020 i.e. date thirty

AaVr prioito the date on which the resotution, to consider the proposed preferentia[ issue, if
.pi,.u"a by the requisite majority, deemed to be passed i.e. in this case it is August 30' 2020.

Read the aforesaid Notice and verified that the fottowing relevant disctosures are made in accordance

with regutation 163 of the SEBi Regulations:

. The objects of the preferentiat equity issue is included in the Notice;

. Maximum number of Equity Shares to be issued is inctuded in the Notice;

. lntention of the promoters, directors or key managerial personnel of the company to subscribe

to the offer is disclosed in the Notice;

. Sharehotding pattern of the Company before and after the preferential issue is disclosed in the

Notice;

. The time within which the preferentiat equity issue shatl be compteted is disctosed in the Notice;

. ldentity of the natural persons who are the uttimate beneficiat owners of the shares proposed to

be attotted anOlli who uttimatety controt the proposed atlottees, the percentage of post

preferentiat issue iapitat that maybe hetd by them and change in control, if any, in the issuer

Lonsequent to the ireferentiat iisue is disitosed in the Notice except in the case of listed

companies, rutuut iund, scheduled commercial bank, insurance company registered with the

tnsuiance itegutaiory and Devetopment Authority of India in the chain of ownership of the

proposed attoitee, *h"t" the reguiation exempts disctosure of uttimate beneficial owner of such

proposed atlottees.

. Undertaking that the Company shatt re-compute the. price of the Equity Share. in terms of the

provision oisfgt Regutations where it is required to do so is included in the Notice;

. Undertaking that if the amount payabte on account of the re-computation of price is not paid

within the time stipulated in Sedl iegutations, the Equity Shares shatl continue to be tocked- in

titt the time such amount is paid by the allottees;

. since, as per the confirmation given by the c_o1o1ny, jts Directors and Promoters that they ae

not wittfut defautter, disctosurei spedfied in schidu[e Vl of sEBl Regutations is not appticabte;

. The speciat resotution specifies the retevant date on the basis of which price of the equity shares

to be attotted shatt be catcutated.

e) with respect to comptiance with the minimum price for preferentiat equity issue in accordance with

regutation 164(1)of [he aforesaid SEBI Relutations, we have verified whether the equity shares woutd
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be issued at a price equat to the price derived in accordance with the requirements of the aforesaid

SEBI Regutations.

f) fn respect of Lock-in as specified in Regutation 167 of SEBI Regutations, we have verified the content
' 

of thd Notice that it inctudes the tock-in provisions of equity shares attotted on Preferentia[ Basis to

the promoters. Further, the entire pre-preferential attotment sharehotding of the proposed attottees

are under tocked-in from the retevant date and shatl remain tock-in up to a period of six months from

the date of trading aPProval.

Conclusion

Based on the procedures performed as mentioned above, evidence obtained and information and

expianations and representations provided by the Comp-any's.management, nothing has come to our

attention that causes us to betieve that the pioposed preferential issue of equity shares of the Company

is not in accordance with the retevant aforesaid sEBl Regutations.

Restriction of use

This certificate has been issued at the request of the Company and is intended sotety for the information

and use of the Board of Directors and members of the Company in conne_ction with the proposed

prefeientiat issue of 
"qrity 

shares and tisting thereof a.nd 91 
a resutt, this certificate may not be suitabte

for any other purpose. licordingty, our ."-.tific"t" shoutd not be quoted or referred to in any other

document or made uu"itubt" to a-ny other person or persons without our prior written consent. Also, we

neither accept no1. ur*r" iny arty or tiabitity for any other purpose or to any other party to whom our

certificate is shown or into whose hands it may come without our prior written consent.

FoTKPCM&Co.
Chartered Accountants
Firm Reg. No.0117390W

CA Kanaiya Asawa
Partner
MembershiP N9.: tQf{Pt-Q
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Place: Surat
Date: Juty 31,2020
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